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A. REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER:

QFFICIAL USE ONLY
WJ LYNCH INVESTOR SERVICES, LLC A-LDQ Lynch t+ RSSOCLQJ’E5
FIRM iD. NO.
ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.0O. Box No.) 140762
200 CLARENDON STREET
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NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT

CHRISTOPHER STULB, CHIEF FINANCIAL OFFICER 617-247-7000
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Section

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report* FEB 2 g ZDUB

UHY LLP

yvashington, DC
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53 STATE STREET BOSTON, MA 02109

{Address) (City) (state) Zip Code)
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[X] Certified Public Accountant P HOCESSED
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{ ] Accountant not resident in United States or any of its possessions. MAR 2 5 ZUU BE/
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*Claims for exemption from the requirement that the annual report be covered by the opinion of an zﬁkﬂﬂﬂﬂm public accoun
must be supported by a statement of facts and circumstances relied on as the basis for the exemption. See section 40-17a-5(e)(,
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OATH OR AFFIRMATION

I CHRISTOPHER STULB swear (or affirm) that, to the best of my knowledge and belief the accompanying financial
statement and supporting schedules pertaining to the Tirm of WJ LYNCH INVESTOR SERVICES, LLC as of DECEMBER
31, 2007 are true and correct. 1 further swear {or affirm) that neither the company nor any partner, proprietor, principal
officer or director has any proprietary interest in any account classified solely as that of a customer, except as follows:
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Signature
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CHIEF FINANCIAL OFFICER
Title
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Notary Public U
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This report** contains (check all applicable boxes):

[ X 1(a) Facing page

{ X | (b) Statement of Financial Condition.

[ X ] {c) Statement of Income (Loss).

| X '] {(d) Statement of Cash Flows

{ X] (e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietor's Capital.

[ 1(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

{ X | {g)Computation of Net Capital.

[ X ] (h)Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

[ 1(i) Information Relating to the Possession or control Requirements Under Rule 15¢3-3.

[ 1{i)A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

{ ] (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
con- solidation.

{ X ] () An Oath or Affirmation.

{ ] (m)A copy of the SIPC Supplemental Report.

[ 1(n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous

p¥d]t{o) Independent auditor’s report on internal accounting control.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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H LLP
Certified Public Accountants

53 State Street

INDEPENDENT AUDITORS’ REPORT Boston, MA 02109
Phone  617-742-7733
Fax 617-742-3528
Web www.uhy-us.com
To the Member of

WI Lynch Investor Services, LLC
(A wholly owned subsidiary of WJL Associates)
Boston, Massachusetts

We have audited the accompanying statement of financial condition of WJ Lynch Investor Services, LLC
(a wholly-owned subsidiary of WJL Associates) (the “Company”) as of December 31, 2007 and the
related statements of income, changes in member’s equity, and cash flows for the year then ended. These
financial statements are the responsibility of the Company’s management. Our responsibility is to express
an opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement. An audit includes consideration
of internal control over financial reporting as a basis for designing audit procedures that are appropriate
in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Company’s internal control over financial reporting. Accordingly, we express no such opinion. An audit
also includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements, assessing the accounting principles used and the significant estimates made by management,
as well as evaluating the overall financial statement presentation. We believe that our audit provides a
reasonable basis for our opinion.

In our opinion, such financial statements referred to above, present fairly, in all material respects, the
financial position of WJ Lynch Investor Services, LLC as of December 31, 2007 and the results of its
operations and cash flows for the year then ended, in conformity with generally accepted accounting
principles in the United States of America.

Our audit was conducted for the purpose of forming an opinion on the basic financial statements taken as
a whole. The information contained in Schedules I and II is presented for purposes of additional analysis
and is not a required part of the basic financial statements, but is supplementary information required by
Rule 17a-5 under the Securities Exchange Act of 1934. Such information has been subjected to the
auditing procedures applied in the audit of the basic financial statements and, in our opinion, is fairly
stated in all material respects in relation to the basic financial statements taken as a whole.

UhY LLP

Boston, Massachusetts
February 23, 2008

UHY 1P is an independent member of Lirbach Hacker Young International Limited




WJ LYNCH INVESTOR SERVICES, LLC
(A WHOLLY OWNED SUBSIDIARY OF WJL ASSOCIATES)
STATEMENT OF FINANCIAL CONDITION

DECEMBER 31, 2007
Assets
Cash $
Accounts receivable, net
Other assets
Total assets $

Liabilities and Member's Equity
Accounts payable $
Note payable
Due to affiliate
Total liabilities

Member's equity

Total liabilities and member's equity $

The accompanying notes are an integral part of these financial statements.

2007

26,347
245,371
39,800

311,518

50,881
24,809
8,210

123,900

187,618

311,518



WJ LYNCH INVESTOR SERVICES, LLC

(A WHOLLY OWNED SUBSIDIARY OF WJL ASSOCIATES)
STATEMENT OF INCOME

YEAR ENDED DECEMBER 31, 2007

Revenue:
Commission fees, net $

Operating expenses:
Salaries and benefits
Business promotion and marketing
Travel and transportation
Occupancy
Selling expense
Office expense
Legal and other professional fees

Total operating expenses
Income from operations

Other income (expense):
Other income

Net income $

The accompanying notes are an integral part of these financial statements.

2007

4,155,478

1,868,701
444,740
374,804
249,386
226,628
201,832

59,433

729,954

3,425,524

35,360

765,314



WJ LYNCH INVESTOR SERVICES, LLC

STATEMENT OF CHANGES IN MEMBER’S EQUITY

(A WHOLLY OWNED SUBSIDIARY OF WJL ASSOCIATES)
YEAR ENDED DECEMBER 31, 2007

Total
Balance, December 31, 2006 $ 72,304
Capital contributions -
Distributions to Parent (650,000)
Net income 765,314
Balance, December 31, 2007 $ 187,618

The accompanying notes are an integral part of these financial statements.



WJ LYNCH INVESTOR SERVICES, LLC

(A WHOLLY OWNED SUBSIDIARY OF WJL ASSOCIATES)
STATEMENT OF CASH FLOWS

YEAR ENDED DECEMBER 31, 2007

Cash flows from operating activities:
Net income $
Changes in operating assets and liabilities:
Accounts receivable
Prepaid expenses
Due from affiliate
Accounts payable

Net cash provided by operating activities

Cash flows from financing activities;
Distributions to Parent

Net cash used in financing activities

Net change in cash

Cash, beginning of year
Cash, end of year 3

Supplemental Disclosure of Cash Flow Information:
Non-cash items:
Increase in prepaid insurance through debt financing 5

The accompanying notes are an integral part of these financial statements.

2007

765,314

35,852
(14,991)
(199,407)

77,232

664,000

(650,000)

{650,000)

14,000

12,347

26,347

28,080



WJ LYNCH INVESTOR SERVICES, LLC
(A WHOLLY OWNED SUBSIDIARY OF WJL ASSOCIATES)
NOTES TO FINANCIAL STATEMENTS

NOTE 1 - NATURE OF BUSINESS AND SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES

Nature of Business

W Lynch Investor Services, LLC (the “Company™) is a broker-dealer registered with the Securities and
Exchange Commission (“SEC”) and is also a member of the Financial Industry Regulation Authority
(“FINRA™). The Company sells variable life insurance products and consulting services on executive
benefit programs to its customers.

The Company is a limited liability corporation located in Massachusetts and is a wholly owned
subsidiary of WJL Associates, Inc (the “Parent”). The Company commenced operations December 1,
2006.

Cash and Cash Equivalents

For purposes of reporting cash flows, the Company considers cash in banks and short term-investments,
which consist of money market accounts to be cash equivalents. As of December 31, 2007, there were no
short term investments.

Accounts Receivable

Accounts receivable represents amounts due from commissions and consulting fees earned by the
Company. No allowance has been provided for on accounts receivable because management believes all
amounts are collectible.

Revenue Recognition

Revenues are generated through commissions earned on the sale of insurance products and fees for
insurance and executive benefit services. All the non-variable insurance contract, consulting, and service
fee revenue is recorded on the Parent’s books. All variable revenue from insurance annuities is considered
securities and therefore is recorded as revenue for the broker dealer.

Income Taxes

The Company has elected to be treated as a Qualified Subchapter S Subsidiary under the provisions of the
Internal Revenue Code, which provide that, in lieu of federal and certain state corporate income taxes,
the shareholder is taxed on the Company’s taxable income. Therefore, no provision or liability for federal
and certain state income taxes are presented in these financial statements.

Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting principles in the
United States of America requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial
statements and the reported amounts of revenues and expenses during the reporting period. Accordingly,
actual results could differ from those estimates.




WJ LYNCH INVESTOR SERVICES, LLC
(A WHOLLY OWNED SUBSIDIARY OF WJL ASSOCIATES)
NOTES TO FINANCIAL STATEMENTS

NOTE 1 - NATURE OF BUSINESS AND SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (CONTINUED)

Fair Values of Financial Instruments

The Company’s financial assets and liabilities are reported in the balance sheet at market or fair value
or at carrying amounts that approximate fair value. Financial instruments consist principally of cash
and cash equivalents, accounts receivable, and accounts payabie.

Concentration of Credit Risk

Financial instruments that potentially expose the Company to concentrations of credit risk consist
principally of cash and receivables. The Company places its cash primarily with one institution
which management believes is of high credit quality.

NOTE 2 - NOTE PAYABLE

In November 2007, the Company entered into a financing agreement with AFCO Premium Credit
LLC to finance insurance in the amount of $28,080. Monthly payments of $3,271 began
December 2007 and the final payment is due August 2008. The interest rate at December 31, 2007
was 11.45%. The outstanding balance at December 31, 2007 was $24,809.

NOTE 3 - CONCENTRATIONS

Major Customers

During 2007, the Company had one customer that accounted for 32% of revenues and two insurance
carriers that represented approximately 99% of the accounts receivable, net.

NOTE 4 - RELATED PARTY

Shared Expense Allocation Agreement

Through an agreement with the Parent, the Company is allocated certain operating expenses
including occupancy, professional services, communications and data processing, advertising, and
employee benefits. The Company incurs 75% of the shared expenses and the Parent incurs 25% of
the expenses. At December 31, 2007, the amount due to affiliates was $8,210.

NOTE 5 - COMMITMENTS AND CONTINGENCIES

The nature of the Company’s business subjects it to claims, lawsuits, regulatory examinations, and
other proceedings in the ordinary course of business. The ultimate outcome of such matters cannot
be determined at this time and the results of these matters cannot be predicted with certainty.
There can be no assurance that these matters will not have a material adverse effect on
the Company in any future period and a substantial judgment could have a material adverse impact
on the Company’s financial condition. However, it is the opinion of management, after
consultation with legal counsel, that the ultimate outcome of any such matters foreseeable at this
time will not have a material adverse impact on the financial condition of the Company.




WJ LYNCH INVESTOR SERVICES, LLC
(A WHOLLY OWNED SUBSIDIARY OF WJL ASSOCIATES)
NOTES TO FINANCIAL STATEMENTS

NOTE 6 - NET CAPITAL

The Company is subject to the Securities and Exchange Commission’s Uniform Net Capital Rule
15¢3-1 (the “Rule™). Pursuant to the Rule, the Company is required to maintain a minimum net
capital of one-fifieenth of aggregate indebtedness as defined or $5,000 minimum dollar
requirement, whichever is greater. At December 31, 2007, the Company had net capital of
$144,945 exceeding the minimum net capital requirement by $136,494. At December 31, 2007,
the Company had a ratio of aggregate indebtedness to net capital of .88 to 1.




UH LLP
Certified Public Accountants

53 State Street
Boston, MA 02109

Phone 617-742-7733
Fax 617-742-3528
Web www.uhy-us.com

INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL STRUCTURE

To the Sole Member

W] Lynch Investor Services, LLC

(A wholly owned subsidiary of WJL Associates)
Boston, Massachusetts

In planning and performing our audit of the financial statements of WJ Lynch Investor Services, LLC (a
wholly owned subsidiary of WIL Associates) (the “Company”) for the year ended December 31, 2007; we
considered its internal control, including control activities for safeguarding securities in order to determine
our auditing procedures for the purpose of expressing our opinion on the financial statements and not to
provide assurance on internal control.

Also, as required by Rule 17a-5{g)(1) of the Securities and Exchange Commission (“SEC”), we have made a
study of the practices and procedures followed by the Company, including tests of such practices and
procedures that we considered relevant to the objectives stated in Rule 17a-5(g) in making the periodic
computations of aggregate indebtedness (or aggregate debits) and net capital under Rule 17a-3(a)(11) and
for determining compliance with the exemptive provisions of Rule 15¢3-3. Because the Company does not
carry securities accounts for customers or perform custodial functions relating to customer securities, we did
not review the practices and procedures followed by the Company in any of the following:

1. Making quarterly securities examinations, counts, verifications, and comparisons, and the recordation
of differences required by Rule 17a-13; and

2. Complying with the requirements for prompt payment for securities under Section 8 of Federal
Reserve Regulation T of the Board of Governors of the Federal Reserve System.

3. Obtaining and maintaining physical possession or control of all fully paid and excess margin securities
of customers as required by Rule 15¢3-3.

The management of the Company is responsible for establishing and maintaining internal control and the
practices and procedures referred to in the preceding paragraph. In fulfilling this responsibility, estimates
and judgments by management are required to assess the expected benefits and related costs of controls and
of the practices and procedures referred to in the preceding paragraph and to assess whether those practices
and procedures can be expected to achieve the SEC’s above-mentioned objectives. Two of the objectives of
internal control and the practices and procedures are to provide management with reasonable, but not
absolute assurance that assets for which the Company has responsibility are safeguarded against loss from
unauthorized use or disposition and that transactions are executed in accordance with management’s
authorization and recorded properly to permit preparation of financial statements in conformity with
generally accepted accounting principles. Rule 17a-5(g) lists additional objectives of the practices and
procedures listed in the preceding paragraph.

UHY up is an independent member of Urbach Hacker Young International Limited 9




Because of inherent limitations in internal control or the practices and procedures referred to above, error or
fraud may occur and not be detected. Also, projection of any evaluation of them to future periods is subject
to the risk that they may become inadequate because of changes in conditions or that the effectiveness of
their design and operation may deteriorate.

Our consideration of the internal control structure would not necessarily disclose all matters in the internal
control structure that might be material weaknesses under standards established by the American Institute of
Certified Public Accountants. A material weakness is a condition in which the design or operation of one or
more of the internal control components does not reduce to a relatively low level, the risk that misstatements
caused by error or fraud in amounts that would be material in relation to the financial statements being
audited may occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions. However, we noted no matters involving internal control, including
control activities for safeguarding securities that we consider to be material weaknesses as defined above.

We understand that practices and procedures that accomplish the objectives referred to in the second
paragraph of this report are considered by the SEC to be adequate for its purposes in accordance with the
Securities Exchange Act of 1934 and related regulations and that practices and procedures that do not
accomplish such objectives in all material respects indicate a material inadequacy for such purposes. Based
on this understanding and our study, we believe that the Company’s practices and procedures were adequate
at December 31, 2007 to meet the SEC’s objectives. In addition, the Company was in compliance with the
exemptive provisions of Rule 15¢3-3 at December 31, 2007 and further, no facts came to our attention
indicating that the Company was not in compliance with such conditions during the year ended December
31, 2007.

This report is intended solely for the information and use of the Sole Member, management, the SEC, and
other regulatory agencies that rely on Rule 17a-5(g) under the Securities Exchange Act of 1934 in their
regulation of registered brokers and dealers and is not intended to be and should not be used by anyone other
than these specified parties.

Uy LLP

Boston, Massachusetts
February 23, 2008

10




WJ LYNCH INVESTOR SERVICES, LLC

(A WHOLLY OWNED SUBSIDIARY OF WJL ASSOCIATES)

COMPUTATION OF NET CAPITAL PURSUANT TO SEC RULE 15¢3-1

AS OF DECEMBER 31, 2007

SCHEDULE |

Capital:
Member's equity
Non-allowable assets
Net capital

Minimum dollar net capital requirement
Minimum net capital required (6/23% of aggregate indebtness)

Net capital requirement
Excess net capital
Aggregate indebtedness

Ratio of aggregate indebtedness to net capital

5,000
8,451

NOTE: There are no material differences between this computation and the Company's
corresponding unaudited amended FOCUS report filed on February 19, 2008.

See Independent Auditors’ Report.

187,618

42,673

144,945

8,451

B8to

136,494

126,772

11




WJ LYNCH INVESTOR SERVICES, LLC

(A WHOLLY OWNED SUBSIDIARY OF WJL ASSOCIATES)

COMPUTATION OF RESERVE REQUIREMENT PURSUANT TO SEC RULE 15¢3-3
AS OF DECEMBER 31, 2007

SCHEDULE 11

The Company is exempt from the reserve requirement requirements pursuant to Rule 15¢3-3 under
paragraph (k) (2) (i).

See Independent Auditors’ Report. END 12
e o



